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In this, our third edition, Global Fact Gathering predicts 

that cross-border tax evasion will join terrorist financing 

and money laundering as a front-line enforcement, com-

pliance and due-diligence concern in the coming months 

and years, if it hasn’t already.  

We devote this issue of our newsletter to the sub-

ject of tax havens, and explore the new state of tax eva-

sion and enforcement worldwide (see map, pages 2-3):

with help from informants, are peering behind 

the curtain of confidentiality around some of the 

world’s most notorious tax havens; more such 

cases are coming, and some could cast tax-advan-

taged deals as money-laundering.

-

ments are clamoring for an end to the offshore 

havens’ financial secrecy and lack of regulation.

steps against offshore practitioners, and appear to 

have an ally in President Obama.

complex mortgage-backed assets that have crippled 

the world economy can disappear without a trace, 

along with taxes due on the assets, behind secrecy 

walls.

cases - the largest criminal tax-evasion investigations in history - that have 

lawyer said he is now in “deep witness protection.” 

cases are considering a rarely used step of bringing 

not only tax evasion charges against tax-avoiding 

offshore investors, but also the more serious charge 

of money laundering, the New York Times said.   

to clamp down simultaneously on both the tax haven indus-

try and the hedge fund and derivatives businesses, much of 

whose money is stored offshore. “Perhaps the most glaring 

nowadays, they are foraging for new tax revenues because of 

reforms as automatic sharing of bank information among nations. 

in view of the world’s financial crisis, they plan a coordinated campaign 

there to bring supervision to the unregulated financial markets that caused 

PREDICTION: TAX HAVENS TO EMERGE AS  

HUGE DUE-DILIGENCE ISSUE

O
One issue recently has risen to the top of the list that due-diligence professionals worry about: international tax evasion.  

Evidence of this is that due-diligence investigators assigned to check the backgrounds of parties to a transaction are increasingly 

being asked to look at their money’s background as well; in effect, not just, “Who is this Russian gentleman?” but also, “How did 

his $100 million get to Cyprus?”

GLOBAL FACT GATHERING
Investigative Resources, Due-Diligence Tips and Useful War Stories For Doing Business in a Complex World

With money-

laundering 

charges in the air, 

the great game of 

global tax evasion, 

in which billions of 

dollars disappear 

and reappear 

elsewhere, is 

about to become 

less fun
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Organization of Economic Cooperation and Development – 
Uncooperative tax havens and jurisdictions that have made 

“commitment” to openness, 2008. 

Internal Revenue Service/Justice Department – Tax havens 
and fnancial privacy jurisdictions with bank secrecy laws 
allowing account-holders to avoid disclosing income and 
assets subject to U.S. income tax.

International Monetary Fund – Tax havens and financial 
privacy jurisdictions, 2007.

Tax Justice Network (non-profit) – Tax havens and financial 

privacy jurisdictions, 2005.
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“straightened out.”)

vague testimony. “I don’t think the testimony you’ve given on offshore tax 

THE WORLD’S TAX HAVENS/SECRECY ZONES:   HERE’S WHERE
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-

own compact discs with their banks’ secret data. “I think this will unleash an 

avalanche of information about hiding money offshore,” he said.

new tax haven crackdowns, paired with tax hikes on companies’ foreign 

continued on back

he co-sponsored a tough anti-tax haven bill that now is given a good shot 

biggest building in the world or the biggest tax scam in the world.”

 WHERE SCRUTINY WILL INCREASE



In any case, tax haven accountants and lawyers tell clients who 

want their assets most deeply entombed in secrecy to “ladder” 

of the funds (the “beneficial owner”) to set up a trust in the 

will not be identified publicly, because the trust’s documents 

opacity is the whole point.

While many of the funds in offshore havens were placed there by 

criminals, drug dealers, terrorists and corrupt leaders, many corpora-

tions, completely legally, use offshore havens to reduce their taxes. 

that received taxpayer bailouts, have used offshore subsidiaries to reduce 

that a huge amount of the toxic mortgage-backed 

assets that infect the financial industry are parked in 

-

-

but no employees.  

of the world’s most powerful governments now 

aim to change the longtime status quo on tax havens. 

conference should be “an occasion to engage in a 

battle without mercy against tax havens, which are a 

hell for all the others.” 

If the global rules are changing, then the world’s revenue agents, 

prosecutors, tax attorneys and due-diligence investigators had better pre-

the vaults could be eye-opening.
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The Mintz Group is an investigative services firm that gathers 

hidden business facts all over the world for corporations, law 

firms, financial institutions and non-profits. We connect the dots 

by finding the critical facts our clients need before relationships, 

during disputes, and after frauds.
We connect the dots

and prove the connections Contact Us: 

Telephone: 1-800-366-2503  Email: contact@mintzgroup.com

www.mintzgroup.com

New York  Washington, DC  Chicago  Miami  San Francisco  London  Zürich  Los Angeles
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